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NOTICE is hereby given that the 9% Annual General Meeting of the Memlers of the
Hindprakash Lonsen Industries Private Limited will be held on Friday, 29% September,
2017, at 10.00 A.M. at the Registered Office of the Company at 301, Hindprakdsh House,
Plot No.10/6,G.1.D.C., Vatva Ahmedabad-382445 to transact the following business:

ORDINARY BUSINESS:

(1} Toreceive, consider and adopt the Audited Financial Statements lncludmg Balance
Sheet as at 31st March, 2017 and Statement of Profit and Loss. and Cash- flow
Statement for the year ended on 31st March, 2017 and the Report of the Dlrectors
and Auditors’ thereon. : . . -

(2) To declare dividend on Equity Shares for the year ended 31st Marcﬁ, 2{}:’17".' -

(3) To consider and, if thought fit, to pass with or without modification(s), the
following Resolution as an ORDINARY RESOLUTION:

RESOLVED THAT the appointment of M/s. Kedia & Kedia Associates, Chartered
Accountants (who were appointed by members as statutory auditors of the
company) having Firm Registration No. 104954W be and is hereby ratified until
the conclusion of the next Annual General Meeting of the company, on such
remuneration as may be decided by Mr. Sanjayprakash Mangal, Director of the
Company.

NOTE:

A Member entitled to attend and vote at the meeting is entitled to appoint a proxy
to attend and vote instead of himself and the proxy need not be a member of the

Company.
By Order of The Board
HINDPRAKASH L.ONSEN INDUSTRIES PRIVATE LIMITED
=

Place: Ahmedabad —
Date: 22/08/2017
Registered office (Signature)
301, Hindprakash House S N NAMBIAR
Plot No.10/6,Gidc, Vatva Director
Ahmedabad-382445. DIN: 001445472
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DIRECTORS’ REPORT :

To,
THE MEMBERS

Your Directors present herewith the 9" ANNUAL REPORT together with the Audited Financial
Statements and Auditors’ report thereon for the year ended 3157 March, 2017.

FINANCIAL RESULTS/ STATE OF COMPANY AFFAIRS:

The Financial Results of the Company for the year ended on 31° March, 2017 are as follows:-
(Amt. in Lacs)

Particulars' Year Year
2016-2017 | 2015-2016

Gross Income 8607.63 8346.69
Profit / (loss) Before Depreciation, Amortization and Taxation 325.28 302.77
Depreciation and Amortization 15.95 13.91
Profit / (Loss) before Taxation 309.33 288.86
Extra Ordinary Item 0 0
Provision for taxation - For Current Tax (107.45) (94.74)
Income Tax (Prior Period) (0.53) (0.18)
Provision for taxation - For Deferred Tax (0.09) (1.89)
Profit / (Loss) after Taxation 201.26 192.05

Appropriations:
Proposed Dividend - (2.16)

DIVIDEND AND RESERVES:

During the year under review, your Directors recommended payment of dividend Rs.
0.05 per share on 21,55,460 Equity Shares of Rs. 10/- each amounting to Rs,
1,07,780/-. Further the Company has not transferred any amount to reserves during

the year

MATERIAL CHANGES OR COMMITMENT AFFECTING FINANCIAL POSITION OF

THE COMPANY:

No material changes or commitments, affecting the financial position of the Company
have occurred between the end of the financial year of the company under review

and the date of the Board’s Report.
DIRECTORS’ RESPONSIBILITY STATEMENT:

It is hereby stated that:

(2) In the preparation of annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material

departures.

(b) The Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company
at the end of the financial year and of the Profit of the Company for that

period.

(c) The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
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safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities;

(d) The Directors have prepared the annual accounts ongoing concern basis.

(e) The Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

NUMBER OF BOARD MEETINGS OF THE BOARD:

During the year under review, the Board of Directors duly met _6 times and the
details of attendance of directors / members are as follows:

Name of Director Date of Board Meetin Total No. of

16.05.2016 | 02.09.2016 | 10.12.2016| 22.02.2017| Meetings
attended

Mr. Santosh v v v v 4/4

Nambiar

Mr. Sanjayprakash v v v v 4/4

Mangal )

DEPOSITS:

The Company has not accepted any deposit within the meaning of Section 73 of the
Companies Act, 2013 during the period under review.

LOANS FROM DIRECTOR/RELATIVE OF DIRECTOR:

The balances of monies accepted by the Company from Directors / relatives of
Directors at the beginning of the year were Rs. Nil and at the close of year was Rs.
Nil.

LOANS, GUARANTEES & INVESTMENTS U/S 186:

There are no loans, guarantee and security given by the Company and no investments
have been made by the Company during the year under review.

EXTRACTS OF ANNUAL RETURN:

Extract of the Annual Return for the financial year ended under review in the
prescribed form MGT - 9, pursuant to provisions of Section 92(3) of the Companies
Act, 2013 is annexed to this report as Annexure I.

CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

Details of contracts or arrangements with related parties referred to in 188 (1) are as
per Annexure - II.

STATUTORY AUDITORS AND THEIR OBSERVATION:

M/s. Kedia & Kedia Associates, Chartered Accountants (Registration No. 104954W)
were appointed as Statutory Auditors, for a term of five years to hold office till the
conclusion of the Annual general Meeting to be held for the financial year ending on
March 31, 2019, subject to the ratification by the members at every Annual general
Meeting. Accordingly, the appointment of said Statutory Auditors of the Company, is
placed for ratification by the members.




HindPrakash

9th Annual Report 2016-17

HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED

The Auditors’ Report to the members for the year under review does not contain any
gualification.

INTERNAL FINANCIAL CONTROL SYSTEM:

The Company has an Internal Financial Control System, commensurate with the size,
scale and complexity of its operations. The scope and authority of the Internal
Financial Control function is well defined. '

PARTICULARS OF EMPLOYEES:

During the year under review, there are no employees drawing remuneration which is
in excess of the limit as prescribed under Section 197 of the Companies Act, 2013
read with rule 5(2) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014,

RISK MANAGEMENT POLICY:

The Management regularly reviews the risk and took appropriate steps to mitigate the
risk. The company has in place the Risk Management policy. The Company has a
robust Business Risk Management (BRM) frame work to identify, evaluate, business
risks, Financial risk, Competition risk, Human resource risk. In the opinion of the
Board, no risk has been identified that may threaten the existence of the Company.

INDUSTRIAL RELATIONS: '
The Directors are pleased to report that the relations between the employees and the
management continued to remain cordial during the year under review.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNING AND OUTGO:

The information on conservation of energy, technology absorption and
foreign exchange earnings and outgo as stipulated hereunder:-

Conservation of Energy:
1. The steps taken or impact on conservation of energy:-

The Company has taken measures and applied strict control system to
monitor day to day power consumption, to endeavor to ensure the
optimal use of energy with minimum extent possible wastage as far as
possible. The day to day consumption is monitored and various ways
and means are adopted to reduce the power consumption in an effort to
save energy.

2. The steps taken by the company for utilizing alternate sources
of energy.
Company has not taken any step for utilizing alternate sources of energy.

3. The capital investment on energy conservation equipments.
Company has not made any capital investment on energy conservation equipments.

Technology Absorption

Company has not imported any technology and hence there is nothing to be reported
here,




Hin dPr’éEé\sh

9th Annual Report 2016-17

HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED

(C) EOREIGN EXCHANGE EARNING AND OUT GO:

(i) The company is in the process of exploring the export markets.

(if) The total foreign exchange earned Rs. 4,02,22 753/- (Previous Year Rs.
6,14,74,877/-)

®

(ii)The total foreign exchange outgo Rs 37,07,91,625/- (Previous Year Rs
20,58,23,003/-

ACKNOWLEDGMENT:

Your Directors are thankful to regulatory and Government authorities, bankers and
clients of the Company.

For HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED

P

(Signature) (ngnature)
S N NAMBIAR S P MANGAL
Date: 22/08/2017 Director Director

Place: Ahmedabad DIN: 00144542 DIN: 02825484




Annexure - 1

FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on 31st March, 2017

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company

(Management & Administration ) Rules, 2014.

REGISTRATION & OTHER DETAILS:

CIN

U24100GJ2008PTC055401

Registration Date

11th November,2008

Name of the Company

HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED

iv Category/Sub-category of the Company limited by shares / Indian Non-Government
Company Company.

v Address of the Registered office 301, Hindprakash House, Plot No.10/6,GIDC, Vatva,
& contact details ) Ahmedabad-382445.

Vi Whether listed company No

vii Name , Address & contact details of Not Applicable
the Registrar & Transfer Agent, if
anv,

II PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be
stated

SL. No. Name & Description of main NIC Code of % to total
products/services the turnover
Product of the company
/service
i Manufacture of Dyes 24114 69.14
III PARTICULARS OF HOLDING, SUBSIDIARY & ASSOCIATE COMPANIES
SL. No. | Name & Address of the Company CIN/GLN Holding/ % of |Applicable
Subsidiary/ Shares | Section
Associate Held

N.A.




IV. SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)

Category of Shareholders

No. of Shares held at the beginning of the

No. of Shares held at the end of the year

year %
change
% of % of during
Dema| Physical Total Total |Dema| Physical Total Total |the year
t Shares t Shares
A. Promoters
(1) Indian
a) Individual / HUF - 2,155,340 2,155,340 | 99.99% - 2,155,340 2,155,340 | 99.99% | 0.00%
b) Central Govt. or State Govt. = — - 0.00% - - - 0.00% 0.00%
c) Bodies Corporates = 40 40 0.00% - 40 40 0.00% 0.00%
d) Bank/FI - = = 0.00% - - - 0.00% 0.00%
e) Any other (TRUST) - - = 0.00% 3 - - 0.00% 0.00%
SUB TOTAL:(A) (1) - 2,155,380 2,155,380 | 100.00% | - 2,155,380 2,155,380 | 100.00% | 0.00%
(2) Foreign
a) NRI- Individuals - - - 0.00% - - - 0.00% 0.00%
b) Other Individuals = - - 0.00% - = - 0.00% 0.00%
c) Bodies Corp. - - = 0.00% - - - 0.00% 0.00% |
d) Banks/FI = = - 0.00% - - - 0.00% 0.00%
e) Any other... - - L 0.00% - - = 0.00% 0.00%
SUB TOTAL (A) (2) » - \ - 0.00% - - - 0.00% 0.00%
Total Shareholding of Promoter - =
(A)= (A)(1)+(A)(2) 2,155,380 2,155,380 100.09% 2,155,380 2,155,380 | 100.00% | 0.00%
B. Public Shareholding
(1) Institutions
a) Mutual Funds - - - 0.00% - - - 0.00% 0.00%
b) Banks/FI - - - 0.00% - - - 0.00% 0.00%
C) Cenntral govt - = - 0.00% - - - 0.00% 0.00%
d) State Govt. - - - 0.00% - - - 0.00% 0.00%
e) Venture Capital Fund - - » 0.00% = - £ 0.00% 0.00%
f) Insurance Companies < - - 0.00% - - - 0.00% 0.00%
g) FIIS - - - 0.00% - - - 0.00% 0.00%
h) Foreign Venture Capital Funds - - - 0.00% - - - 0.00% 0.00%
1) Others (specify) - = - 0.00% - = - 0.00% 0.00%
SUB TOTAL (B)(1): - - - 0.00% - - - 0.00% 0.00%
(2) Non Institutions
a) Bodies corporates - - - 0.00% - - - 0.00% 0.00%
i) Indian - = = 0.00% = - = 0.00% 0.00%
i) Overseas - - - 0.00% - - - 0.00% 0.00%
b) Individuals - - - 0.00% - - - 0.00% 0.00%
i) Individual shareholders holding
nominal share capital upto Rs.1 - 80 | » 80 0.00% - 80 80 0.00% 0.00%
lakhs
i) Individuals shareholders holding
nominal share capital In excess of - - = 0.00% - - » 0.00% 0.00%
kh
c) Others (specify) = - = 0.00% - - * 0.00% 0.00%
SUB TOTAL (B)(2): - BO 80 0.00% - 80 80 0.00% 0.00%
Total Public Shareholding (B)=
- d - 80 .00% .

(BY(1)+(B)(2) 80 80 0.00% B8O (1] 0.00%
C. Shares held by Custodian for | _ . . N " E
GDRs & ADR 0.00% 0.00% 0.00%
Grand Total (A+B+C) - 2,155,460 2,155,460 | 100.00% | - 2,155,460 2,155,460 | 100.00% | 0.00%
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(iii) CHANGE IN PROMOTERS' SHAREHOLDING ( SPECIFY IF THERE IS NO CHANGE)

Shareholding at the Cumulative
beginning of the year | Shareholding during |
Sl. %o of total % of total
No. Shareholders Name ! No. of shares of No of shares of
Shares the shares the
company company

1 |Shanker Global Private Limited

At the beginning of the year 10 | 000% [ 10 [ 0.00%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year 10 | 000% | 10 [ 0.00%
2 |Hindprakash Tradelink Private Limited ]
At the beginning of the year 10 [ 000% | 10 [ 0.00%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year 10 [ 0.00% | 10 | 0.00%

3 |Hindprakash Corporation Private Limited |

At the beginning of the year 10 | 000% [ 10 [ o0.00%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year 10 | 000% | 10 | 0.00%

4 |Ahmedabad Chemicals Private Limited |

At the beginning of the year | 10 | 0.00% | 10 | 0.00%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year 10 | 0.00% l 10 | 0.00%

5 |Sanjayprakash O Mangal ) |

At the beginning of the year 419,920 | 19.48% [ 419,920 [ 19.48%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year 419,920 | 19.48% | 419,920 | 19.48%

6 |Sanjayprakash O Mangal
(Karta of Sanjayprakash HUF)

At the beginning of the year 39,960 | 1.85% | 39,960 | 1.85%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year 39960 [ 1.85% | 39,960 | 1.85%




Dimple S Mangal

At the beginning of the year

420,000

19.49%

| 420,000 |

19.49%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year !

420,000

159.49%

| 420,000 |

19.49%

Vedant S Mangal

At the beginning of the year

420,000

19.49%

| 420,000 |

19.49%

Date wise increase / decrease in Share holding
during the vyear specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year

420,000

19.49%

| 420,000 |

19.49%

Radhika S Mangal

At the beginning of the year

173,730

8.01%

[ 173,730 |

8.01%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year

173,730

l

8.01%

| 173,730 |

8.01%

10

Priyata S Mangal

At the beginning of the year

l

8.01%

| 173,730 |

8.01%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

173,730

No change during the year

At the end of the year

173,730

8.01%

| 173,730 |

8.01%

1 |Om Prakash Mangal

At the beginning of the year

420,000

19.49%

| 420,000 |

19.49%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year

420,000

19.49%

| 420,000 |

19.49%

12

Om Prakash Mangal
(Karta of Om Prakash Sanjayprakash
Mangal HUF) ;i

At the beginning of the year

2.78%

| 60,000 |

2.78%

Date wise increase / decrease in Share holding
during the vyear specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

60,000

No change during the year

At the end of the year

60,000

2.78%

[ 60,000 |

2.78%

13

Om Prakash Mangal
(Karta of O P S P Mangal HUF)

At the beginning of the year

30,000

1.39%

| 30,000 |

1.39%

Date wise increase / decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment / transfer /
bonus / sweat equity etc)

No change during the year

At the end of the year

30,000

1.39%

| 30,000 |

1.39%




(iv) Shareholding Pattern of top ten Shareholders (other than Direcors, Promoters & Holders

. Cumulative
Sh?reljoldmg at the Shareholding during
beginning of the year ¢ "
SI- |Shareholders Name % of total % of total
No. No. of shares of No of shares of
Shares the shares the
) company company
1 |[Sarika S Modi
At the beginning of the year 10 | 0.00% | 10 | 0.00%
Date wise increase / decrease in Share holding '
during the year specifying the reasons for No chishae diiflng the vesr
increase/decrease (e.g. allotment / transfer / ogwng 9 4
bonus / sweat equity etc)
At the end of the year 10 | 0.00% | 10 | 0.00%
2 |Shashi R Modi
At the beginning of the year 10 |  0.00% 10 0.00%
Date wise increase / decrease in Share holding
during the year specifying the reasons for :
increase/decrease (e.g. allotment / transfer / No:ehunge: during the:year
bonus / sweat equity etc)
At the end of the year 10 [ 0.00% [ 10 | 0.00%
3 [Nancy Agarwal
At the beginning of the year 10 | 0.00% 10 0.00%
Date wise increase / decrease in Share holding
during the year specifying the reasons for Néeh it
the year
increase/decrease (e.g. allotment / transfer / 2 Ehange cunng Y
bonus / sweat equity etc)
At the end of the year 10 | 0.00% | 10 | 0.00%
4 |Vibhor Agarwal
At the beginning of the year 10 | 0.00% 10 0.00%
Date wise increase / decrease in Share holding
during the year specifying the reasons for .
increase/decrease (e.g. allotment / transfer / RR/CHBEIN Soripane F
bonus / sweat equity etc)
At the end of the year 10 [ 0.00% | 10 | 0.00%
5 |Anil Mathur HUF
At the beginning of the year 10 | 0.00% 10 0.00%
Date wise increase / decrease in Share holding
during the vyear specifying the reasons for T R
increase/decrease (e.g. allotment /‘transfer / No change during the
bonus / sweat equity etc)
At the end of the year 10 [ 0.00% | 10 [ 0.00%
6 |Ruhanshi Mathur
At the beginning of the year 10 | 0.00% 10 0.00%
Date wise increase / decrease in Share holding
during the vyear specifying the reasons for o 6k ——
increase/decrease (e.g. allotment / transfer / QERnhe Geriig e Rel
bonus / sweat equity etc)
At the end of the year 10 | 0.00% | 10 | 0.00%




7 __|Karuna Bagadia
At the beginning of the year 10 | 0.00% 10 0.00%
Date wise increase / decrease in Share holding
during the year specifying the reasons for -
increase/decrease (e.g. allotment / transfer / No change during tie ¥
bonus / sweat equity etc)
At the end of the year 10 | 0.00% [ 10 | 0.00%
8 [Rajendra P Modi
At the beginning of the year ] 10 | 0.00% 10 0.00%
Date wise increase / decrease in Share holding
during the year specifying the reasons for Nic:chisnde duringihe veur
increase/decrease (e.g. allotment / transfer / aang L Y
bonus / sweat equity etc)
At the end of the year 10 [ 0.00% [ 10 | 0.00%
(v) Shareholding of Directors & KMP
q CUMmMuE@nve
Sha.lre!:noldmg Btine Shareholding during
Sl beginning of the year
Shareholders Name 75 m%—
No. No. of No of
shares of shares of
Shares T shares a1
1 |Santosh N Nambiar
At the beginning of the year 0 | 0.00% 0 0.00%
Date wise increase / decrease in Share holding
during the vyear specifying the reasons for T —
increase/decrease (e.g. allotment / transfer / NG EHEngE g Y
bonus / sweat equity etc) ’
At the end of the year 0 | 0.00% | 0 | 0.00%
2 |Sanjayprakash O Mangal
At the beginning of the year 419,920 | 19.48% 419,920 19.48%
Date wise increase / decrease in Share holding
during the year specifying the reasons for ! §
increase/decrease (e.g. allotment / transfer / Noichange during the yen
bonus / sweat equity etc)
At the end of the year 419,920 | 19.48% | 419,920 | 19.48%




V' INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for

payment
Secureld dl._oans Unsecured —— Total
S Loans P Indebtedness
deposits
Indebtness at the beginning of
i) Principal Amount 72,372,027 17,242,734 = 89,614,761
ii) Interest due but not paid - - - -
iii) Interest accrued but not due - = - z
Total (i+ii+iii) 72,372,027 17,242,734 - 89,614,761
Change in Indebtedness during
the financial year
Additions 22,951,664 - = 22,951,664
Reduction - 3,749,387 - 3,749,387
Net Change 22,951,664 (3,749,387) - 19,202,277
Indebtedness at the end of the
financial year
i) Principal Amount 95,323,691 13,493,347 - 108,817,038
ii) Interest due but not paid - - - -
iii) Interest accrued but not due - - - -
Total (i+ii+iii) 95,323,691 13,493,347 - 108,817,038
VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole time director and/or Manager: N.A.
B < Name of the MD/WTD/Manager
Sl. No |Particulars of Remuneration z / [ 9 Total Amount
Mr. Sanjay Mangal *
1 Gross salary
(a) Salary as per provisions contained in
section 17(1) of the Income Tax. 1961. 3,000,000 3,000,000
(b) Value of perquisites u/s 17(2) of the _ -
Income tax Act, 1961
(c ) Profits in lieu of salary under section
17(3) of the Income Tax Act, 1961 - ig
2 Stock option S =
3 Sweat Equity = -
4 Commission = &
as % of profit - -
others (specify) - -
5 Others, please specify
Total (A)
Ceiling as per the Act i

* Appointed as Director only




B. Remuneration to other directors:
Sl.No Particulars of Remuneration Name of the Directors Total Amount
1 Independent Directors
(a) Fee for attending board committee
meetings
(b) Commission
(c ) Others, please specify
Total (1)
2 Other Non Executive Directors
(a) Fee for a_ttendlng _ N.A. N.A.
board committee meetings
(b) Commission
(c ) Others, please specify. (Salary)
Total (2)
Total (B)=(1+2)
Total Managerial Remuneration
Overall Cieling as per the Act.
C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD : N.A.
Sl. No. Particulars of Remuneration Key Managerial Personnel
1 Gross Salary CEO Gorapany CFO Total Tolal
Secretary
(a) Salary as per provisions contained in
section 17(1) of the Income Tax Act,
1961.
(b) Value of perquisites u/s 17(2) of the
Income Tax Act, 1961
{c ) Profits in lieu of salary under section
17(3) of the Income Tax Act, 1961 ;
NIL NIL NIL
2 Stock Option
3 Sweat Equity
4 Commission
as % of profit
others, specify
5 Others, please specify

Total




VII PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES

i Details of
Section of ' Penalty / Authority | Appeall
the Brief 2 made if
Type = = de Punishment / | (RD / NCLT 2
Companie | Description ComBotindin / Court) any (give
s Act p s details)
fees imposed
A. COMPANY
Penalty
Punishment NONE
Compounding
B. DIRECTORS :
Penalty )
Punishment NONE
Compounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment NONE
Compounding

For HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED

Signature

Date: 22/08/2017 S N NAMBIAR

Place: Ahmedabad (DIRECTOR) Director
DIN: 02825484 DIN: 00144542




HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED

HindPrakash

9th Annual Report 2016-17

Annexure - II

FORM NO. AOC -2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule
8(2) of the Companies (Accounts) Rules, 2014,

Form for Disclosure of pa

rticulars of contracts/arrangements entered into by the

company with related parties referred to in sub section (1) of section 188 of the

Companies Act, 2013 inclu
thereto.

1. Details of contracts or ar

ding certain arms length transaction under third proviso

rangements or transactions not at Arm’s length basis.

All contracts/arrangements entered into by the Company with related parties referred
to in sub-section (1) of Section 188 of the Companies Act, 2013 are at arms’ length

basis.

2. Details of contracts or arrangements or transactions at Arm'’s length basis.

Name (s) Nature of relationship Nature of Duration of | Salient terms Date of | Amou
of the contracts/ the of the approval nt
related arrangements | contracts/ contracts or by the paid
party / arrangeme arrangements Board as
transaction or transaction adva
nts/ including the nces,
transaction | yajue, if any if any
Hindprakash | A private company in | Lease Rent Paid 01/04/2016 Rs. 1,65,480 As per As per
Tradelink which a director or - Note note
Pvt Ltd manager or his relative is 31/03/2017 Below Below
a member or director
Dimple Relative of Director Salary 01/04/2016 Rs. 16,21,974/- As per As per
Mangal - Note Note
31/03/2017 Below Below

Appropriate approvals have been taken for related party transactions. No amount

was paid as advance.

Place: Ahmedabad

-—
(Signature) (Signature)
S N NAMBIAR S P MANGAL
Date: 22/08/2017 Director Director

DIN: 00144542

For HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED

-

AL

DIN: 02825484

¥




Telephone : 2658 99 41, 4030 46 10
Web: www.kediaca,com
E-mail: kediaca@kediaca.com; kediaca@bsnl.in

205, KALING, 2™ Floor, Near Mount Carmel School,
KEDI A@-’KEDI AASSOC]ATES B/ B. J. House, OfF Ashram Road, Ahmedabad 380 009
A

Chartered Accountants
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Kunal Kedia Boom FCA

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED

Réport on the Financial Statements

We have audited the accompanying financial statements of HINDPRAKASH LONSEN INDUSTRIES
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended and a summary of
the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including Accounting Standards
prescribed under Section 133 of the Act. -

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit of financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Board of Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.
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OPINION

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2017, and its profit and its cash flows for the year ended
on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. Asrequired by Section 143 (3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit & Loss and the Cash Flow statement dealt with by
this Report are in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

On the basis of the written representations received from the directors as on March 31, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A", '

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules 2014 (as amended), in our opinion and to the
best of our information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial
position;

. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in its financial statements as regards its
holdings and dealings in Specified Bank Notes as defined in the Notification S.0. 3407(E)
dated the 8 November, 2016 of the Ministry of Finance, during the period from 8
November, 2016 to 30 December, 2016. Based on audit procedures performed and the
representations provided o us by the management, we report that the disclosure are in
accordance with the books of account maintained by the Company and as produced to
us by the management.

2. As required by the Companies (Auditor's Report) Ordér, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, We give in “Annexure B” a Statement on the

-

Cn;ttfr;s_sgecified in paragraphs 3 and 4 of the Order.

-_—

SUBOD

(M. No.: 043381), Partner

for and on behalf of

KEDIA & KEDIA ASSOCIATES
Chartered Accountants

FRN: 104954W

/
H KEDIA

AHMEDABAD; August 22, 2017 .
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“ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON

THE FINANCIAL STATEMENTS OF HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED
(Referred to in para 1 (f) under ‘Report on Other Legal and Regulatory Requirements’ of our report of even date)

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (i) OF SUB-SECTION 3 OF SECTION
143 OF THE COMPANIES ACT, 2013 (“THE ACT")

We have audited the internal financial controls over financial reporting of HINDPRAKASH LONSEN
INDUSTRIES PRIVATE LIMITED (“the Company”) as of March 31, 2017 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing issued by the ICAI and deemed to be prescribed under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedure’ to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and payments of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use
or disposition of the company’s assets that could have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

OPINION '

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2017, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note.

L

=21
SUBODH KEDIA
(M. No.: 043381), Partner
for and on behalf of
KEDIA & KEDIA ASSOCIATES

Chartered Accountants

FRN: 104954W . i
AHMEDABAD; August 22, 2017
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“ANNEXURE B” TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON
THE FINANCIAL STATEMENTS OF HINDPRAKASH LONSEN INDUSTRIES PRIVATE LIMITED
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ of our report of even date)
REPORT ON THE MATTERS SPECIFIED PARAGRAPHS 3 AND 4 OF THE COMPANIES (AUDITOR’S REPORT) ORDER,

2016 (“THE ORDER”) ISSUED BY THE CENTRAL GOVERNMENT IN TERMS OF SECTION 143(11) OF THE COMPANIES
ACT, 2013 (“THE ACT”)

(i)(a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets on the basis of available information.

(i)(b)  As explained to us, these fixed assets have been physically verified by the management in a
phased periodical manner, which in our opinion is reasonable having regard to the size of the
Company and nature of its assets. As informed to us, no material discrepancies were noticed on
such physical verification.

(i)(c) As per the information and explanations provided to us, title deeds of immovable properties are
in the name of the Company.

(ii) As explained to us, the inventories were physically verified during the year by the Management.
In our opinion, the frequency of the verification is reasonable. As explained to us, the
discrepancies noticed on physical verification of inventory as compared to the book records
were not material in relation to operations of the company, and have been properly dealt with
in the books of account.

(iii) The company has not granted any loans or advances in the nature of loans to parties covered in
the register maintained under section 189 of the Companies Act, 2013. Hence, the question of
reporting whether the terms and conditions of such loans are prejudicial to the interests of the
company, whether reasonable steps for recovery of over-dues of such loans are taken does not
arise.

(iv) According to the information and explanations given to us, in our opinion, the Company has
complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans,
making investments and providing guarantees and securities.

(v) According to the information and explanations given to us, the Company has not accepted any
deposits within the meaning of Sections 73,74,75 and 76 or any other relevant provisions of the
Act and the rules framed there under to the extent notified. Therefore, the provision of Clause
(v) of paragraph 3 of the Order is not applicable to the Company.

(vi) According to the information and explanations given to us, maintenance of cost records has
been prescribed by the Central Government under sub-section (1) of section 148 of the Act for
the products manufactured by the Company. We have broadly reviewed the books of
accounts/cost records maintained by the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records. We are of the opinion that, prima facie, the
prescribed cost records have been made and maintained. We have, however, not made a
detailed examination of the cost records with a view to determine whether they are accurate or
complete,

(vii)(a) According to the records of the Company and information given to us, the Company has been
generally regular in depositing undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income tax, Sales tax, duty of Customs, Value Added Tax, Cess and other
applicable statutory dues with the appropriate authorities during the year. There are no arrears
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of outstanding undisputed statutory dues in respect of above taxes / dues as at March 31, 2017
for a period of more than six months from the date they become payable.

(vii(b) Details of dues of Income Tax, Sales Tax, Service Tax, duty of customs, duty of excise and Value
Added Tax which have not been deposited as on March 31, 2017 on account of disputes are

given below:
Name of the statute Nature of Amount Period to which Forum where
dues (Rupees) the amount dispute is
relates pending

NIL )

(viii)  In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to banks. The company has not borrowed
from financial institutions, government and it has not issued any debentures.

(ix) The Company has not raised monies by way of intial public offer or further public offer (including
debt instruments). In our opinion and according to the information and explanations given to us,
monies raised by way of the term loans have been applied by the Company for the purposes for
which they were raised.

(x) In our opinion and according to the information and explanations given to us, no fraud by the
Company or on the Company by its officers or employees has been noticed or reported during
the year.

(xi) The Company has paid / provided managerial remuneration. The company is a private limited
company and hence reporting under clause (xi) of Paragraph 3 of the Order is not applicable

(xi)  The Company is not a Nidhi Company and hence reporting under clause (xii) of Paragraph 3 of
the Order is not applicable.

(xii)  In our opinion and according to the information and explanations given to us the Company’s
transactions with its related party are in compliance with Sections 177 and 188 of the Act,
where applicable, and details of related party transactions have been disclosed in the financial
statements etc. as required by the applicable accounting standards.

(xiv)  During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
Paragraph 3 of the Order is not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, during the year,
the Company has not entered into any non-cash transactions with its directors or persons
connected with him and hence reporting under clause (xv) of Paragraph 3 of the Order is not
applicable to the Company

(xvi)  In our opinion and according to information and explanations provided to us, the Company is not
réquired to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

L ani—

SUBODH KEDIA AL

(M. No.: 043381), Partner ;

for and on behalf of If

KEDIA & KEDIA ASSOCIATES |\
Chartered Accountants

FRN: 104954W

AHMEDABAD; August 22, 2017

. %
\
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: Note 2016-17 2015-16
Particulars
No. Rupees Rupees
1 2 3 4
.. |EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share Capital 1 21,554,600 21,554,600
(b) Reserves and Surplus 2 121,650,735 100,556,818
2(Share Application Money Pending Allotment - -
3|Non Current Liabilities
(a) Long-term Borrowings 3 247,644 590,726
(b) Deferred Tax Liabilities (Net) 4 585,964 599,043
(c) Long-term Provisions 5 3,224,860 2,325,199
4|Current Liabilities
(a) Short-term Borrowings ' 6 108,226,311 88,712,240
(b) Trade Payables 7 82,745,736 63,957,143
(c) Other Current Liabilities 8 5,121,548 2,604,483
(d) Short-term Provisions 9 2,986,738 4,239,037
TOTAL 346,344,136 285,139,289
n. |ASSETS
1|Non Current Assets
(a) Fixed Assets
(i)  Tangible Assets 10 33,252,660 32,950,789
(ii) Intangible Assets 475,979 -
(iii)  Capital Work-In-Progress 10 - -
(b) Non-current Investments 11 369,500 369,500
(c) Long Term Loans and Advances 12 104,499 102,000
2|Current Assets
{a) Inventories ' 13 98,767,078 84,219,760
(b) Trade Receivables 14 164,283,522 126,431,076
(c) Cash and Bank Balance 15 437,297 840,682
(d) Short-term Loans and Advances 16 48,653,601 40,225,482
(e) Other Current Assets 17 - -
TOTAL 346,344,136 285,139,289
Accounting Policies and Notes forming part of the financial statements | 1 - 25

This is the Balance Sheet referred to

in our report of even date. _
e /‘_’.‘-.:: ¥ T ,'..
o [,

(SUBODH KEDIA)

Partner ;lM.No.:043381}

For and on behalf of

KEDIA & KEDIA ASS0CIATES
CHARTERED ACCOUNTANTS
(FRN 104954W) '

DATE : 22/08/2017

PLACE : AHMEDABAD

DATE

DIRECTOR)
DIN: 02825484 DIN: 00144542

For and on behalf of the Board

S N NAMBIAR
(DIRECTOR)

: 22/08/2017
PLACE : AHMEDABAD
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Statement of Profit and Loss for the year ended 31st March 2017

. Note 2016-17 2015-16
Particulars
No. Rupees Rupees
I.|Revenue from operations (Gross) 18 942,862,227 927,493,678
Less: Excise Duty (82,099,394) (92,824,483)
Revenue from operations (Net) 860,762,833 834,669,195
IIl.|Other income ' 19 43,018 70,639
Ill.|Total Revenue (I + 1) 860,805,851 834,739,834
IV.|Expenses:
Cost of Materials Consumed 20 756,678,491 741,659,356
Changes in Inventories of Finished Goods 21 3,187,793 1,642,288
Employee Benefits Expense 22 16,200,352 14,996,282
Other Expenses 23 38,802,559 33,396,366
Total expenses 814,869,195 791,694,292
V.|Profit Before Interest, Depreciation and Tax (llI- V) 45,936,656 43,045,542
Finance Costs 24 12,607,314 12,768,042
Depreciation and Amortization Expense 1,595,068 1,391,333
V|Profit Before Tax (llI- IV) 31,734,274 28,886,167
VI|Tax expense: '
(1) Current Income Tax (10,600,000) (9,474,000)
(2) Income Tax (Prior Period) (53,436) (17,758)
(3) Deferred Tax 13,079 (189,175)
VII|Profit (Loss) For the Year (V + VI) 21,093,917 19,205,234
VIil|Earnings per equity share of Rs. 10/- each:
(1) Basic 9.79 8.91
(2) Diluted 9.79 8.91
Accounting Policies and Notes forming part of the financial statements | 1 - 25

This is the Statement of Profit and Loss referred to -

in our regport of even date.
l—""

~—(SUBODH KEDIA)

Partner (M.No.:043381)

For and on behalf of

KEDIA & KEDIA ASSOCIATES
CHARTERED ACCOUNTANTS
(FRN 104954W)

DATE : 22/08/2017

PLACE : AHMEDABAD

DATE

I

P MANGAL

(DIRECTOR)
DIN: 02825484 DIN: 00144542

For and on behalf of the Board

SN NAMBIAR '
(DIRECTOR)

: 22/08/2017
PLACE : AHMEDABAD
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2017

- 2016-17 2015-16
Particulars
Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before Tax [A) 31,734,274 28,886,167
Adjustments for :
Depreciation & Amortization 1,595,068 1,391,333
Loss/(Gain) on Sale of Fixed Assets * 5
Unrealised Foreign Exchange (Gain) / Loss (Net) (1,472,268) (1,001,407)
Forward / Option Premium Adjustment (855,748) =
Provision for Gratuity 899,661 603,601
Provision for Previledge Leave 53,787 (170,654)
Excise Duty Adjustment on Finished Goods (509,159) (246,424)
Interest / Finance Charges 12,607,314 12,768,042
Interest & Divided Earned (5,001) (27,888)
Sub Total (B) ) 12,313,654 13,316,603
Operating Profit Before Working Capital Changes (A + B) 44,047,928 42,202,770
Adjustments for Changes in Working Capital
{Increase)/ Decrease in Inventories (14,547,318) 7,325,640
(Increase)/ Decrease in Trade Receivable (37,790,572) 40,806,434
{Increase)/ Decrease in Advances to Suppliers (690,685) 6,168,376
(Increase)/ Decrease in Short Term Loans & Advances (6,944,293) 6,751,050
, (Increase)/ Decrease in Other Non Current Assets {2,499) 112,750
(Increase)/ Decrease in Other Current Assets - 615,030
Increase/ (Decrease) in Trade Payables 20,198,987 (32,049,525)
Increase/ (Decrease) in Other Current Liabilities 2,579,672 (677,957)
Sub Total (C) ' (37,196,708) 29,051,798
Cash Gererated from Operations (A + B+ C) 6,851,220 71,254,568
Income tax paid during the year (D) (11,190,930) (10,191,666)
Net Cash G ted from Operations (A + B+ C + D) (4,339,710) 51,062,902

CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of Fixed Assets (2,372,918) (7,371,180)
Sales of Fixed Assets - -
(Increase)/ Decrease in Other Bank Balances not considered as Cash and

Cash Equivalents ' e L
Interest & Dividend Received 5,001 27,888
Net Cash Generated from Investing Activities (1,982,118) (7,326,074)
CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from Share Capital |ssued = =
Net of Repayment/ Proceeds from Working Capital Borrowings 23,263,458 (48,478,727)
Net of Repayment/ Proceeds from Long Term Borrowing (343,082) 590,726
Net of Repayment/ Proceeds from Unsecured Short Term Borrowing (3,749,387) (11,316,873)
Interest/ Finance Charges Paid (12,607,314) (12,768,042)
Dividend & Dividend Tax Paid {259,433) (518,852)
Net Cash Generated from Investing Activities 6,304,242 (72,491,768}
Net Increase in Cash and Cash Equivalents {17,586) (18,754,940)
Cash and Cash Equivalents at the beginning of the Year 424,378 19,179,318
Cash and Cash Equival at the end of the Year 406,792 424,378
Cash and Cash Equivalents comprise of :
Cash on Hand 360,672 406,915
Balance with Bank 46,120 17,463
Total 406,792 424,378
Notes:
(1) Cash flow statement has been prepared under the indirect method as set out in the Accounting Standard (AS) 3:
"Cash Flow Statements” . )

(2) Cash and cash equivalents at the end of the year represent cash and bank balances and includes unrealised loss of
Rs. 2302/- (Previous Year gain of Rs. 637/-) on account of transalation of foreign currency balances.

(3) Previous year's figures have been regrouped/reclassified wherever applicable.

This is thg Cash Flow Statement re’fﬁgggim,'»lg_.nur report of even date.
Cg,.—-—-—-\ AR N\ For apid on behalf of the Board \
ool ) 4N\ O‘ ‘ =~
e T T A
— > g .
(SUBODHIKEDIA) \ /< £ MANGAL 5N NAMBIAR *
‘. =y -} - A

Partner (M.No.:043381) (DIRECTOR} (DIRECTOR)
For and on behalf of % _ DIN: 02825484  DIN: 00144542
KEDIA & KEDIA ASSOCIATES esU A
CHARTERED ACCOUNTANTS
(FRN 104954W)
DATE : 22/08/2017 DATE : 22/08/2017
PLACE : AHMEDABAD PLACE : AHMEDABAD




HINDPRAKASH LONSEN INDUSTRIES
PRIVATE LIMITED

HindPrakash

9th Annual Report 2016-17

Note 1
Share capital
Share Capital 2016-17 2015-16
2hare Lapia Rupees Rupees
Authorised
25,00,000 (25,00,000) Equity Shares of Rs. 10/- each 25,000,000 25,000,000
Issued
21,55,460 (21,55,460) Equity Shares of Rs. 10/- each 21,554,600 21,554,600
Subscribed & Paid up
21,55,460 (21,55,460) Equity Shares of Rs. 10/- each fully paid 21,554,600 21,554,600
Per Balance Sheet 21,554,600 21,554,600

Note:
1.1 Rights, preferences and restrictions attached to shares:
Equity Shares:

The Company has one class of equity shares having a par value of Rs 10/- each. Each shareholder is eligible for one vote
per share held. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders
are eligible to receive the remaining assets of the company after distribution of all preferential amounts, in proportion to

their share holding.

1.2 Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period

2016-17 2015-16
Particulars

Number Number
Equity Shares of Rs. 10/- each: )
Shares outstanding at the beginning of the year 2,155,460 2,155,460
Add: Shares Issued during the year - -
Less: Shares bought back during the year * =
Shares outstanding at the end of the year 2,155,460 2,155,460

1.3 Shares in the company held by each shareholder holding more than 5 percent shares

2016-17
Name of Shareholder No. of Shares % of Holding
held
Dimple S Mangal 420,000 19.49%
Omprakash Mangal 420,000 19.49%
Priyata S Mangal 172,730 8.01%
Radhika S Mangal 172,730 8.01%
Sanjayprakash O Mangal 419,920 19.48%
Vedant S Mangal 420,000 19.49%
. 2015-16
Name of Shareholder No. of Shares % of Holding
held
Dimple S Mangal 420,000 19.49%
Omprakash Mangal 420,000 19.49%
Priyata S Mangal 172,730 8.01%
Radhika S Mangal 172,730 8.01%
Sanjayprakash O Mangal 419,920 19.48%
Vedant S Mangal 420,000 19.49%
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Note 2
Reserves and Surplus
Particulars 2016-17 2015-16
Securities Premium on Equity Shares Account
Opening Balance 20,220,550 20,220,550
Add : Securities premium credited on Share issue -
Less : Premium utilised for redemption of Preferrence Shares - -
Closing Balance 20,220,550 20,220,550
Surplus in the Statement of profit and loss
Balance as per the last financial statements 80,336,268 61,390,467
Add: Net Profit/(Net Loss) For the current year 21,093,917 19,205,234
Less: Proposed Dividend - (215,546)
Less: Tax on Proposed Dividend - (43,887)
Closing Balance 101,430,185 80,336,268
Per Balance Sheet 121,650,735 | 100,556,818
Note 3
Long Term Borrowings
Particulars 2016-17 2015-16
Secured
From Bank
HDFC Bank Limited (Vehicle Loans) (Secured against respestive Vehicle) 247,644 590,726
Per Balance Sheet 247,644 590,726
3.1 Maturity Profile (Repayment) of Vehicle Loans (Repayable in monthly EMI)
2018 -19 247,644
3.2. The rate of interest applicable to the vehicle loan is 9.60% per annuam.
Note 4
Deferred tax liabilities (Net)
Particular of Timing Difference Liabilities Assets
Current Year | Previous Year Current Year | Previous Year
Difference between book and tax depreciation 1,997,683 1,640,923 - -
Employee Benefit - - 1,343,510 1,028,272
Preliminary Expenses - - - 9,919
Other Expenses on payment basis (U/s 43B/40(a)(ia) etc. - - 68,209 3,689
Total Defferred Tax Liabilites 1,997,683 1,640,923
Total Defferred Tax Assets 1,411,719 1,041,880
Net Defferred Tax Assets/Liabilities 585,964 599,043 - -
Note 5 *
Long Term Provisions
Particulars 2016-17 2015-16
Provision for employee benefits
Gratuity (unfunded) 3,224,860 2,325,199
Per Balance Sheet 3,224,860 2,325,199
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Note 6
Short Term Borrowings
Particulars 2016-17 2015-16
Secured
Loan repayable on demand
IDBI BANK LTD (Cash Credit Account) (See Note No. 6.1) 94,732,964 71,469,506
94,732,964 71,469,506
Unsecured
Loans repayable on demand
from Shareholders 13,493,347 17,242,734
13,493,347 17,242,734
Per Balance Sheet 108,226,311 88,712,240

\

6.1. The Company has created a charge in favour of IDBI Bank Ltd, to the extent of Rs. 1500 Lacs (Previous Year Rs. 1500 Lacs) by way of hypothecation of
moveable properties including moveable plant and machineries etc. and Raw Material, Goods, Book Debts, Vehicles and all other moveables of the
company as a security for Cash Credit and other working capital facilities. The above facilities are further collaterally secured by way of equitable
mortgage of company’s shed no. A2-114 and A2-115, Vatva Industrial Estate, Phase ll, GIDC, Ahmedabad. The above facilities are further guaranteed by

two directors of the company in their personal capacity.

Note 7
Trade Payable
Particulars 2016-17 2015-16
Due to Micro & Small Enterprise - -
Due to Others 81,000,029 62,619,294
Current Liability for Expenses 1,745,707 1,337,849
Per Balance Sheet 82,745,736 63,957,143

7.1 The amount payable to Micro,Small & Medium units is based on the status of the parties as available with the Company.

7.2 None of the Suppliers of goods and services has confirmed their status as micro, small & medium enterprises under Micro,Small & Medium Enterprise

Development (MSMED) Act, 2006. Hence company has no details to disclose under section 22 of the MSMED Act.

Note 8 .
Other Current Liabilities
Particulars 2016-17 2015-16
(a) Current maturities of long‘te_r-rn_debt
- HDFC Bank Vehicle Loan Installments repayble with in 12 Months 343,083 311,795
(Secured) (See Note 3)
(b) Advance from Customers 199,854 338,131
(c) Other Statutory Liability 3,282,164 1,891,950
(d) Forward / Option (FEC) - 62,607
(e) Others 1,296,447 -
Per Balance Sheet 5,121,548 2,604,483
Note 9
Short Term Provisions
Particulars 2016-17 2015-16
Provision for employee benefits
Leave Encashment (unfunded) 838,626 784,839
Others 1
Income Tax [Net of Prepaid Tax] 664,800 1,202,294
Proposed Dividend on Equity Shares - 215,546
Tax on Proposed Dividend - 43,887
Excise Duty Payable on Finished Goods 1,483,312 1,992,471
Per Balance Sheet 2,986,738 4,239,037
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Note 11
Non-current Investments (Long Term Investment)
Particulars 2016-17 2015-16
Non Trade Investment at Cost (Unquoted)
Others
50 (50) Shares of Green Enviornment Service Co-op Society Ltd 300,000 300,000
Green Enviornment Water Booking 69,500 69,500
Per Balance Sheet 369,500 369,500
Particulars 2016-17 2015-16
Aggregate amount of Quoted Investment Nil Nil
Aggregate Market Value of Quoted Investment NA NA
Aggregate amount of Unquoted Investment 369,500 369,500
Note 12
Long-term Loans and Advances (Unsecured, considered good)
Particulars 2016-17 2015-16
Prepaid Income Tax / Advance Tax / T.D.S. (Net of Provisions, if any) = =
Deposit 104,499 102,000
Prepaid Expenses - -
Per Balance Sheet 104,499 102,000
Particulars 2016-17 2015-16
Long-term Loans and Advances include due from:
Director - -
Other Officers of the Company - -
Firm in which any director is partner - -
Private Company in which director is director or member - -
Total - N
Note 13
Inventories (As taken, valued and certified by the management)
Particulars 2016-17 2015-16
Raw Materials and components (Valued at or below cost) 85,874,469 67,573,080
Finished goods (Valued at or below cost) 12,300,753 15,997,705
Packing Material (Valued at or below cost) 591,856 648,975
Per Balance Sheet 98,767,078 84,219,760

Note:

13.1 Stock lying in custom bonded warehouse Rs. Nil (Previous Year Rs. Nil)

13.2 Stock lying at Highseas Location Rs. Nil (Previous Year Rs. Nil)

13.3 Value of Raw Material shown above is exclusive of Stock/Goods in transit (Import) of Rs. 4,66,08,458/- (Previous Year Rs.

1,67,35,465/-). Corresponding liability is also not provided under the head Trade Payable.
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Note 14
Trade Receivables (Unsecured and Considered good)
Particulars 2016-17 2015-16
Over Six Months 6,132,181 5,039,001
Others 158,151,341 | 121,392,075
Per Balance Sheet 164,283,522 | 126,431,076
Particulars 2016-17 2015-16
Trade Receivable include due from:
Director - -
Other Officers of the Company - -
Firm in which any director is partner - -
Private Company in which director is director or member = -
Total - -
Note 15 '
Cash and Bank Balance
Particulars 2016-17 2015-16
A. Cash and Cash Equivalents
(a)Cash on hand 360,672 406,915
(b)Balances with banks
(i) In Current Account 46,120 17,463
(ii) In Bank Deposit (original maturity of 3 months or less) (Not under ) i
lien for security)
Total Cash and Cash Equivalents 406,792 424,378
B. Other Bank Balances (See Note no. 15.2)
(a) Other Bank Deposits (original maturity of 3 months or less) (under
’ L = 292,612
lien for security)
(b) Other Bank Deposits (Original Maturity more than 3 months) (See
123,692
Note No. 15.1 and 15.2) 0,50 *
Total Other Bank Balances 30,505 416,304
Per Balance Sheet 437,297 840,682

15.1. Other Bank Deposit include Rs. Nil (Previous Year Rs. 28,115/-) deposits with remaining maturity of more than 12 months from the

balance sheet date.

15.2. Bank Deposits includes Rs. 30,505/- (Previous Year Rs. 4,16,304/-) pledge for Import Letter of Credit Facility / pledge with Commercial

Tax Department.
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Note 16
Short-term Loans and Advances
Particulars 2016-17 2015-16
a. loans and Advance to Related parties - -
b. Others (Unsecured, considered good)
Loans given - -
Loans to Employees 55,000 -
Prepaid Expenses 308,250 283,821
Deposits 30,000 25,000
Excise, Service Tax, Vat etc Receivable 46,609,913 39,752,833
Advances to Suppliers 830,939 140,254
Forward Option 801,199 8,058
Others 18,300 15,516
Per Balance Sheet 48,653,601 40,225,482 |
Particulars 2016-17 2015-16
Loans and Advances include due from: !
Director - -
Other Officers of the Company - -
Firm in which any director is partner - -
Private Company in which director is director or member - -
Total - -
Note 17
Other Current Assets
Particulars 2016-17 2015-16
Others - -

Per Balance Sheet
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Note 18
Revenue from Operations
Particulars 2016-17 2015-16
Sale of products ' 942,146,757 926,354,438
Other operating revenues 715,470 1,139,240
Less: Excise duty (82,099,394) (92,824,483)
Per Statement of Profit and Loss 860,762,833 834,669,195
Note:
Particulars 2016-17 2015-16
(i) Sale of Product Comprises - Manufactured Goods
- Auxiliary 62,352,892 48,127,816
- Dyes 594,618,739 691,967,448
(ii) Sale of Product Comprises - Trading Goods
- Dyes 202,957,562 93,434,691
- Auxiliary 118,170 -
- Others 5 "
Total 860,047,363 833,529,955
(iii) Other operating revenues incluedes
- Export Incentive Income 715,470 1,139,240
Total 715,470 1,139,240
Note 19
Other Income
Particulars 2016-17 2015-16
Interest Income (Refer Note 19.1 below) 5,001 27,888
Other non-operating income (net of expenses directly
attributable to such income) (Refer Note 19.2 below) i et
Per Statement of Profit and Loss 43,018 70,639
Note: 19.1
Interest Income Comprises:
- Interest from banks on Deposit 5,001 27,888
- Interest from Income Tax Refund - -
Total 5,001 27,888
Note: 19.2
Other Non Operating Income Comperises:
- Sale of Scrap / Packing Material 33,107 39,209
- Sale of DEPB ) - -
- Misc Income - -
- Exchnage Rate difference Others 4,910 3,542
Total 38,017 42,751
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Note 20
Cost of Materials Consumed (including Cost of Traded Goods)
Particulars 2016-17 2015-16
Opening Stock . 67,573,080 72,846,374
Add. g Purchases and incidental expenses (Net of returns, claims 774,979,880 736,386,062
& discount, if any)
Less : Closing Stock (85,874,469) (67,573,080)
Per Statement of Profit and Loss 756,678,491 741,659,356
Particulars 2016-17 2015-16
- Auxiliary 50,297,665 28,363,837
- Basic Chemical 8,719,434 12,997,827
- Dyes 696,068,800 699,411,095
- Others 1,592,592 886,597
Total 756,678,491 741,659,356
Value of Material Consumed 2016-17 2015-16
Imported - Value 392,428,832 269,947,533
Imported - % 51.86% 36.40%
Indigenous - Value 364,249,659 471,711,823
Indigenous - % 48.14% 63.60%
Total - Value 756,678,491 741,659,356
Total - % : 100.00% 100.00%
Note 21
Changes in Inventories of Finished Goods
Particulars 2016-17 2015-16
Opening Stock :
Finished Goods 15,997,705 17,886,417
Closing Stock :
Finished Goods (12,300,753) (15,997,705)
Add/(Less): Excise Duty adjustments on Finished Goods (509,159) (246,424)
Per Statement of Profit and Loss 3,187,793 1,642,288 |
Note 22
Employee Benefits Expense
2016-17 2015-16
Salaries and Wages 14,383,752 13,501,658
Contributions to Provident Fund and Other I‘:und 491,373 451,382
Gratuity and Leave Encashment 1,050,175 886,318
Staff welfare expenses 275,052 156,924
Per Statement of Profit and Loss 16,200,352 14,996,282
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Note 23
Other Expenses
Particulars 2016-17 2015-16
Manufacturing Expenses
Consumption of Stores and Spare Parts 4,722 9,506
Packing Material Consumed and Packing Expenses 4,469,568 4,945,795
Power and Fuel ' 405,946 481,706
Repairs to Building 701,800 3,500
Repairs to Machinery 52,172 86,344
Jobwork Process Charges 420,296 399,609
Other Factory Expenses 43,874 43,569
Laboratory Expense 51,546 382,467
- Water & Water Treatment Charges 158,780 132,901
Administrative, Selling and Other Expenses
Advertisement Expenses 82,396 152,730
Bank Charges etc. 404,554 488,271
Business Promotion Expenses 267,240 353,290
Claims, Damages and Discounts - -
Commission on Sales 17,353,269 14,080,803
Conveyance Expense 159,470 166,295
Donation 1,697,439 571,000
Export Expenses 1,276,650 1,679,023
Fare Participation Expense 30,702 996,039
FEC Hedging Expenses 1,574,060 329,765
Freight & Cartage . ¢ 474,783 541,875
Insurance 163,072 175,680
Legal Charges and Consultancy Fees 4,302,909 1,512,816
Loading and Unloading Expenses 716,521 596,398
Other Office & Misc.Expenses 343,786 645,729
Other Selling Expenses 2,037,893 1,776,417
Payments to Auditor 244,617 228,090
" Printing & Stationery 21,874 38,852
Prior Period Item (Net) - -
Rates and Taxes 149,964 605,752
Rent 172,363 143,564
Repairs to Others 276,658 138,941
Sample Expense 1,006 -
Telephone, Postage & Courier Expenses 33,841 44,957
Travelling Expense 708,788 1,644,682
Per Statement of Profit and Loss 38,802,559 33,396,366
Details of Prior Period Item
Particulars 2016-17 2015-16
Prior Period Expenses ' = =
Prior Period Income - -
Total - -
Details of Payment to Auditors
Particulars 2016-17 2015-16
For Audit Fees 150,750 150,000
For Tax Audit Fees 75,375 30,000
For Certification and Others 18,492 48,090
Total 244,617 228,090
Value of Stores Consumed
Particulars 2016-17 2015-16
Indigenous - Value 4,722 9,506
Indigenous - % 100% 100%
Total - Value 4,722 9,506
Total - % 100% 100%
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Note 24

Finance Costs

Particulars 2016-17 2015-16

Interest Expense:
- on Borrowings 12,155,001 12,384,422
-onTerm Loan 70,981 37,130
-on Income Tax 120,000 12,000
-on Others ; 17,828 8,622

Other Finance Cost 243,504 325,868

Per Statement of Profit and Loss 12,607,314 12,768,042
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NOTE: 25

ACCOUNTING POLICIES AND NOTES FORMING PART OF FINANCIAL STATEMENT

A) SIGNIFICANT ACCOUNTING POLICIES:
1) (a) BASIS OF ACCOUNTING:

The financial statements have been prepared to comply with the Generally Accepted
Accounting Principles in India (Indian GAAP), including the Accounting Standards notified
under the relevant provisions of the Companies Act, 2013.

The financial statements are prepared on accrual basis under the historical cost convention.
The financial statements are presented in Indian rupees.

(b) USE OF ESTIMATES:

The presentation of financial statements in conformity with the generally accepted
accounting principles requires estimates and assumptions to be made that may affect the
reported amount of assets and liabilities and disclosures relating to contingent liabilities as
at the date of the financial statements and the reported amount of revenues and expenses
during the reporting period. Management believes that the estimates used in the
preparation of financial statements are prudent and reasonable. Actual result could differ
from those estimated.

2) FIXED ASSETS:

Fixed Assets are stated at cost less accumulated depreciation. The cost is inclusive of
directly attributable incidental expenditure. '

3) DEPRECIATION:

Depreciation is charged in the accounts on Fixed Assets on straight-line method.
Depreciation is provided baséd on useful life of the assets as prescribed in schedule Il of
The Companies Act, 2013. Computer software is amortised over a period of 3 years.

Depreciation on assets added / disposed off during the year is charged on pro-rata basis
with reference to the month of addition / disposal.

4) INVESTMENT:
Long Term Investments are stated at cost. However, when there is a diminution, other than
temporary, in the value of long term investments, the carrying cost is reduced to recognize
the diminution.

5) INVENTORIES:

Inventories are valued at or below cost. The cost is assigned on the basis of specific
identification method / FIFO method, as the case may be.

6) REVENUE RECOGNITION (SALE OF GOODS):

Revenue from sale of goods is recognised when significant risks and rewards in respect of
ownership of the goods are transferred to the customers, as per the terms of the respective
sales order. Sales are recorlled exclusive of sales tax (vat), recoveries in the nature of
freight etc. Sales are inclusive of excise duty and net of trade discount.
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7) PURCHASES:

Purchases are inclusive of expenses on purchase, import duty etc and are net of taxes (for
which credit is available), claims / discount.

Purchases (Imports) are accounted for in the books when the goods is arrived on
destination port except in case when goods are sold in transit (on highseas basis), in such
cases purchases (Imports) are accounted for in the books immediately on sale. Goods in
Transit (Import) is shown by way of note to Balance Sheet.

8) PROVISIONS AND CONTINGENT LIABILITIES:

a) Provisions in respect of present obligations arising out of past events are made in the
accounts when reliable estimates can be made of the amount of the obligation.

b) Contingent liabilities are disclosed by way of a note to the Financial Statement, after
careful evaluation by the management of the facts and legal aspects of the matter
involved.

9) CUSTOM DUTY:

Liabilities on account of custom duty on imported materials in transit or in bonded
warehouse are accounted only in the year in which the goods are cleared from customs.

10) OPERATING LEASE:

Assets taken on lease under which all significant risks and rewards of ownership are
effectively retained by the lessor are classified as operating leases. Lease payments made
under Operating Leases are recongised as expenditure in accordance with respective
Lease Agreements.

11) INCOME TAX:

The Provision for income tax is made on the basis of estimated taxable income for the
current accounting year in accordance with the Income Tax Act, 1961. The deferred tax for
the timing differences capable of reversal in subsequent period between the book and tax
profits for the year is accounted for, using the tax rates and laws that have been
substantively enacted as of the balance sheet date. Deferred tax assets arising from timing
differences are recognised subject to consideration of prudence.

12) FOREIGN CURRENCY TRANSACTION:

a) Transaction in foreign currency is initially recorded at a rate, which closely
approximates the exchange rate prevailing on the date of the transaction.

b) Year-end balances of monetary items denominated in foreign currency are translated at
the year-end rates. Any income or expenses on account of exchange difference either
on settlement or on translation-is recognised as income or expenditure in the Profit and
Loss Statement.

c) In respect of transacions covered by Foreign Exchange Forward Contracts, the
difference between the forward rate and exchange rate at the inception of contract is
recognised as income or expenses over the life of the contract.

13) EMPLOYEES BENEFITS :

a) Defined Contribution Plan : Contribution to defined contribution plans are recognised as
expenses in the Profit and Loss Account as they are incurred.
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b) Defined Benefit Plan : The present value of obligation in respect of defined benefit plan
is determined based on Projected Unit Credit Method.

14) RELATED PARTY TRANSACTION :

Disclosure of transactions with Related Parties, as required by “Accounting Standard 18-
Related Party Disclosure” has been set out in the Notes on Accounts. Related Parties have
been identified on the basis of representations made by key managerial personnel and
information available with the company.

15) IMPAIRMENT OF ASSETS :

The Carrying amounts of tangible fixed assets are reviewed for impairment, if events or
changes in circumstances indicate that the carrying value of an asset may not be
recoverable. If there are indicators of impairment,an assessment is made to determine
whether the asset’s carrying value exceeds its recoverable amount. Whenever the carrying
value of an asset exceeds its recoverable amount, impairment is charged to the profit &
loss account. Recoverable amounts are estimated for individual assets where feasible,
otherwise to the relevant cash generating unit.

16) DERIVATIVE AND HEDGING TRANSACTIONS :

In respect of derivative contracts, premium paid, gain / loss on settlement and loss on
restatement are recognised in Profit and Loss Statement.

B) NOTES FORMING PART OF FINANCIAL STATEMENT :

1. In the opinion of the board, ‘Trade Receivable’, ‘Loans and Advances’ and ‘Other Current
Asset’ are approximately of the value stated if realized in the ordinary course of business.
Confirmation Letters have not been obtained in respect of Trade Receivables, Trade
Payables, loans taken and loans/advances given. Accordingly such balances are subject to
confirmation, reconciliation and consequent adjustments, if any.

2. In the opinion of the Board, provision for all known liabilities is adequate and not in excess
of the amount reasonably necessary.

3. Exchange rate difference (Net) :

A}
(a) Rs. 56,01,236/- (Net Gain) [Previous Year Rs. 20,46,208/- (Net Loss)] is adjusted to Purchases of Material.
(b) Rs. 6,75,102/- (Net Gain) [Previous Year Rs. 13.1?.?1?{- (Net Gain)] is adjusted to Sales.
(c) Rs. 4,910/- (Net Gain) [Previous Year Rs. 3,542/- (Net Gain)] on others is included in other income.

(d) Rs. 2,302/- (Net Loss) [Previous Year Rs. 637/- (Net Loss)] on others is included in other expenses.

4. The Company has entered into following derivative contracts for hedging foreign exchange
exposures. The transactions outstanding as on March 31, 2017 is as under:

Current Year Previous Year
Foreign g A A
Particulars | Curren Amou.nt e Amount in mou_nt ‘i Amount in
cy Foreign INR Foreign INR
Currency Currency
1. Assets
Receivable uUsD 3,144 202,694 51,865 3,402,316
Cash USD 1,040 67,453 300 19,853
Balance
Total (A) usD 4,184 270,147 52,165 3,422,169
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Hedge by
derivative NA - - - -
contracts (B)

Unhedge

Assets uspo 4,184 270,147 52,165 3,422,169

(C=(A-B))
II.

Liabilities

Payable
(D)

Hedge by
derivative
Options
contracts (E)

Unhedge
Liabilities usbD 144,550 9,421,768 702,355 46,945,408

(F=(D-E))

usbD 1,180,800 76,964,543 785,005 52,469,734

usD 1,036,250 67,542,775 82,650 5,524,326

5. In Registering Authorities’ record Vehicles, owned by the company, are in the name of
directors.

6. GST/CST assessment are completed upto Financial Year 2013-14.

7. The company has retained deposits from members (deposit were received prior to 01/04/2014)
amounting to Rs. 1,34,93,347/- (Previous Year Rs. 1,72,42,734/-), which has been shown in Note
No. 6 under the head Short Term Borrowings - Unsecured loan repayable on demand from
shareholders.

8. Directors Remuneration:

CURRENT PREVIOUS

YEAR YEAR

Rupees Rupees

Remuneration 30,00,000 28,80,000
Provision for Gratuity 2,98,264 1,78,570
Total : 32,98,264 30,58,570

9. Other Money for which the company is contingently liable:

(a) Outstanding amount of Foreign Letter of Credit [Net of Purchase of Rs. Nil (Previous
Year Rs. 9,36,285/-)] Rs. Nil (Previous Year Rs Nil)

(b) Other claims against company not acknowledged as debt — amount not ascertained.
However the management of the company does not envisages any contingent liability
in this regard.

(c) Bank Guarantees Rs 15,000/- (Previous Year Rs. 15,000/-)
(d) Estimated outstanding obligation of custom duty in respect of Bond executed by the
company in favour of customer authorities in respect of goods lying in custom bonded

warehouse Rs. Nil (Previous Year Rs. Nil)

(e) Bill discounted with banks under LC received (foreign) Rs. Nil (Previous Year Rs. Nil).
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10. Details of Foreign Exchange Transactions:
CURRENT PREVIOUS
YEAR YEAR
Rupees Rupees
A FOB Value of Export 39308514 | 59859669
B CIF Value of Imports:
Direct Import of Traded Goods (paid in Foreign Currency Terms) | 371300686 | 207005916
C Expenditure in Foreign Currency 271636 687738
D Earning in Foreign Currency Nil Nil
E Remittance in Foreign Currency Nil Nil
11. OPERATING LEASE:
Assets taken on operating lease:
CURRENT | PREVIOUS
YEAR YEAR
Rupees Rupees
1 Lease Payment Factory Building (Including Plant & Machinery) - -
charged to Profit & Loss Account
2 Lease rent of Office charged to profit & Loss Alc 144720 127465
3 Warehouse Charges charged to profit & Loss Alc 27643 16099
12. Disclosure of related parties and related party transactions:

Name of Related Parties and description of relation:

a) Holding Comapany Nil
b) Fellow Subsidiaries Nil
c) Associate Companies Nil
d) Joint Ventures Nil

e) Key Management Personnel
Director
Director

f) Enterprise over which Key Management
Personnel exercise significant influence

Mr. Santosh N Nambiar
Mr. Sanjay P Mangal

M/s Shanker Global Pvt Ltd
M/s Hindprakash Overseas Pvt Ltd

M/s Hindprakash Tradelink Pvt Ltd
M/s Hindprakash Corporation Pvt Ltd
M/s Laxmi Alutrade Pvt Ltd

M/s Spectrum Tubes Pvt Ltd

Relative of the Key Management Personel

9)

Omprakash Mangal, Dimple S Mangal, Priyata S
Mangal, Radhika S Mangal, Veedant S Mangal,

OPSP Mangal HUF, Omprakash Sanjayprakash
HUF, Sanjayprakash HUF
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Related Party Transactions (2016 — 17):-

Enterprise over Key
_ ‘ which I_(MP Management Total )
articulars exercise Parsonnal & Amount in
Significant Relatives Rupees
Influence
Lease Rent Paid 165,480 - 165,480
Dividend Paid 3 215,534 215,537
Salary = 4,920,238 4,920,238
Gurantee Given by related _
Party to the Company's Bank 300,000,000 300,000,000

Material Related Party Transactions (2016 — 17):-

Particulars Current Year

Lease Rent Paid

Hindprakash Tradelink Pvt Ltd 165,480
Dividend Paid

Sanjay P Mangal 41,992
Veedant S Mangal 42,000
Dimple S Mangal 42,000
Omprakash T Mangal . 42,000
Salary Paid

Sanjay P Mangal 3,298,264
Dimple S Mangal 1,621,974
Gurantee Given by related Party to the Company's Bank

Sanjay P Mangal 150,000,000
Santosh Nambiar 150,000,000
Related Party Transactions (2015 — 16):-

Enterprise over
f Key
. e l.(MP Management voLal .
Particulars exercise Amount in
Significant resuanel & Rupees
Infiushce Relatives

Lease Rent Paid 144,925 - 144,925
Dividend Paid 4 431,068 431,072
Salary \ = 4,582,445 4,582,445
Gurantee Given by related .

Party to the Company's Bank 300,000,000 | 300,000,000

Material Related Party Transactions (2015 — 16):-

Particulars Current Year

Lease Rent Paid

Hindprakash Tradelink Pvt Ltd 144,925
Dividend Paid

Sanjay P Mangal 83,984
Veedant S Mangal 84,000
Dimple S Mangal 84,000
Omprakash T Mangal 84,000
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Salary Paid
Sanjay P Mangal 3,058,570
Dimple S Mangal 1,523,875

Gurantee Given by related Party to the Company's Bank

Sanjay P Mangal 150,000,000
Santosh Nambiar 150,000,000

13 (a). Earning per Equity Share:

CURRENT | PREVIOUS
YEAR YEAR
Rupees Rupees
a) Profit available for equity share holders
- Basic 21093917 | 19205234
- Diluted 21093917 | 19205234
b) Weighted average number of equity shares
- Basic 2155460 2155460
- Diluted 2155460 2155460
¢) Earning per Share in rupees
(Face value of Rs 10/-each)
- Basic 9.79 8.91
- Diluted 9.79 8.91
13 (b). Dividend on Equity Share
Particulars 2016-17 | 2015-16

Dividend on equity shares declared and paid during the year:

Final dividend of Rs 0.10 per share for FY 2015-16 2,15,546 | 4,31,092
(2014-15: Rs 0.20 per share)

Dividend Distribution Tax on Fingl Dividend 43,887 87,760

Proposed dividend on equity shares

not recognized as liability for FY 2016-17) :
Final dividend of Rs 0.05 per share for FY 2016-17 1,07,780 | 2,15,546
(2015-16: Rs 0.10 per share)

Dividend Distribution Tax on Final Dividend 21,941 43,887

Proposed dividend on equity shares is subject to the approval of the shareholders of the
Company at the Annual General Meeting and not recognized as liability as at the Balance
Sheet date (for FY 2016-17).

14. The Company is engaged in the business of manufacturing and trading of Dyes &
Intermediates etc. which is a single segment as defined by “Accounting Standard 17 -
Segment Reporting”. In the opinion of the management there does not exist seperate
reportable geographical segment.

15. Employee Benefits:
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a) Amount recognized as an expense in the Profit & Loss Accounts.

CURRENT PREVIOUS

YEAR YEAR

Rupees Rupees

1. Compensated Leave Absences (Privilege Leave) 1,16,610 262,647
2. Provident & Other Fund (Defined Contribution Plan) 491,373 4,51,382

b] Disclosure in respect of Gratuity, a defined benefit scheme (based on Projected Unit credit Method)

Sr. Particulars CURRENT PREVIOUS
No. YEAR YEAR
Rupees Rupees

() | Amount Recognized in Balance Sheet:
Present value of unfunded obligation 3224860 2325199
Net Liability 3224860 2325199

(i) | Amount Recognized in Statement of Profit & Loss:

Current Service Cost 933565 623671
Total Amount included in Statement of Profit & Loss 933565 623671

(i) | Changes in present value of defined benefit
obligation, representing reconciliation of opening and
closing balances :

Opening Defined Benefit Obligation 2325199 1721598
Add: Service Cost 933565 623671
Less: Settlement of Gratuity (-)33904 (-)20070
Closing Defined Benefit Obligation 3224860 2325199

(iv) | Changes in the fair value of plan assets representing
reconciliation of the opening and closing balances:

Opening fair value of plan assets - -
Contribution by employer - -
Closing fair value of plan assets - -

(v) | Principal assumptions:

Discount Rate 6.694% 7.463%
Annual increase in salarycost 8.330% 8.330%
(The estimates of future salary increase, considered in

valuation, take account of inflation, seniority, promotion

and other relevant factor, such as supply and demand in

the employment market)

(vi) | Defined Benefit Obligation 3224860 2325199
Plan assets - -
Surplus/(deficit) (-)3224860 | (-)2325199

(vii) | Movement in net liability recognized in Balance
Sheet
Net Opening liability 2325199 1721598
P & L Charge 933565 623671
Contribution paid (-)33904 (-)20070
Net Closing liability 3224860 2325199

16. The Figures have been rounded off to the nearest rupees.
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17. Specified Bank notes (SBNs) held and transacted during the period 08/11/2016 to
30/12/2016:
Amount INR

Other Total
Particulars SBNs Denomination

Notes
Closing Cash in Hand as on 08/11/2016 1,60,000 3,152 | 1,63,152
Add: Permitted Receipts - 2,90,000 | 2,90,000
Less: Permitted Payments - 2,00,116 | 2,00,116
Less: Deposited in Banks 1,60,000 - | 1,60,000
Closing Cash in Hand as on 30/12/2016 Nil 93,036 93,036

18. The previous year's figures have been reworked, regrouped, rearranged and reclassified
whenever necessary. Accordingly, amount and other disclosures for the preceding year are
included as an integral part of the current year financial statements and are to be read in
relation to the amount and other disclosures relating to the current year.

For and On behalf of the Board

DATE : 22/08/2017
PLACE : AHMEDABAD

(S N NAMBIAR)
DIRECTOR
DIN: 00144542




